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The East German State Budget for 1955 which was confiried by the Volkskaimer
on 28 Hay 1955 was supplemented by o cecrec of the Council of dinisters.

The Council of :dunisters' decree set doum the following tasks for the
various zoverrmental agencies in co.nection witi the Budget's implementations:

1. All agencies of East Germany were ordercd to adhere closely to the
Budget and strict econcoy was demanded of all to finance it. Close control
was to he exercised over all expenditures, reserves on hand were to be used
up wherewer: possible and the profitability of operations (Rentabilitaet)
in all eierpelsos bo Le increased systewatically.

2., Minister for Finance, Dr. Johannes Loch, and Presicdent of the Deutsche
Noterbank, Grete Kuckhoff, were ordered to produce by 15 June 1955 a plan
whereby the finance officeswould be able o sbimulete the working population
to di use with state subsidics, eco. mize on L L tunds and dncrease
ikiapmulation. The savings bius carcied out or bhe ipltiative of
the working populztion" were uot to be made at the expense of other aspects
of enterprise operations, however.

3. ‘ihe uinistry for Construction was orcered to cul its incidental ex=-

. penses connccted with ..ges (Lolmnehenkoster) by 10 million DME by consoli-
dating the building scbivities of enterprises on & local level. Further
costs decreascs were o be obtained by standardizing the construction of
schools, kindergartens, hospitals and children's hones.

L. The linistries for Heavy Machine Construction and General Machine Con-
struction were ordered to introduce measures by 20 July 1955 which weuld
assure that their respective planned productions would be coupletely covered
by orders. In addition, both were to introduce immediately direct deliveries
to the Handelsorgsnization (HO) stores via the trade organs to reduce the
cost of goods circulation and to get products to consumers nore quickly.

S. The Food Ministry was instructed to s e that future investments in private 4
and cooperative dairics be financed through credits and not by milk price i
supports. CECRET 25X1
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6. By 30 September 1955, the Deutsche Handelszentralem DHZs) for House-
hold Chemicals, Food, Textiles, leather, Furniture, Wooden Articles, Cul-
tural Goods and Office Supplies were to be coupletely liquidated. In no
case were these liquidations to have the effect of decreasing the budgst
Akkumulotion of the ministry under which the DHZs formerly operated.

7. The Minister for Transportation Affairs, Erwin Kramer, was instructed
to finance and account for the Reichsbahn Ausbesserungswerke, Reichsbahnbau-
Union, separately within his ministry.l

7
8. The Office for Water Engineering wes crdered to submit by 31 July 1955
suggesti'ns for increasing the rates for water supplied by state water —subply-

2

ing enterprises to agr:'.cu.lturea2

9., The chairmen of the Bezirk: Councils (Raete der Bezirke) were required:
to see thats :

8) The chairmen of the Kreis Councils make available to the Bezirkh
Councils 20% of the net profits in excess of plan of the local nationalized
economy. This sum was to be put into a special account and used for prize
awards and for developing improvement suggestions of wide-spread importance.

b) The Kreis Councils were also to set agide a sum amounting to 0,75%
of the budget volume as a reserve, '

10. To increase the savings of the population, the Ministry for Yinance was
ordered to initiate the following measures during 1955:

a) Pay 5% interest after 1-Januaryl956 on long=-term savings falling
due on 31 December 1955 }if the savings deposits were left in the accounts.
The same interest would accrue to balances from the National Reconstruckion
Program of 1952 falling due after 1 July 1956.

) Pay 2% interest on salary accounts after 1 June 1955 to encourage
wage and salary allotments to such accounts.

¢) Make available 1% of any achieved increase in savings over and above
the year's plan for award payments to savings bank employes to stimmlate their
interest in increasing savings deposits.

d) Awards in the nationalized economy and in the administration wvere
generally not to be paid in cash,

11. The Ministry for Finance was ordered to block all ruserves which might
accrue in the budget as a result of unspecific planning or of failure to
put capacity to full use.

25X1
2. Comment ¢ ‘it- was reported that . - 25X1
water ratcs to inducstriul consumere in Zast Germany
were to be increased as of 1 Jummave 1076, 25X1
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